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THE SITUATION 


During June the level of general business activity 
in New England increased slightly over that which 
prevailed in May, after allowances had been made 
for customary seasonal changes. The improvement 
appeared to be general throughout most of the major 
lines of activity. Aggregate business activity in 
June was about 20 per cent higher than in June 
last year and during the four-week period ending 
July 8 total freight carloadings in New England were 
6.9 per cent larger than in 





the corresponding four- 
week period last  vear. 
Department store sales 
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in this. district during 


June were 2.2 per cent 100-— 


————}— 


AVERAGE EARNINGS 


higher than in June a 
vear ago. 

Boot and shoe produc = 
New 
during June is estimated 
to have been 10,123,000 


pairs, which was about 


tion in England 


PAYROLLS 


CENT OF 1925-26-27 MONTHLY AVERAGE 


13 per cent under that of 
May but was 19.6 per 





cent higher than in June 
last vear. During the 

first half of the current year shoe production in 
this district is estimated to have been 75,323,000 
pairs, a total 6.4 per cent higher than in the corre- 
sponding six months of 1938. 

Wool consumption by mills in New England during 
June was about 18 per cent larger than in May and 
for the first half of 1939 exceeded that of last year by 
about 85 per cent. During June raw cotton consump- 
tion in New England mills was 72,095 bales, an 
amount slightly less than in May but considerably 
higher than in June last year. During the first six 
months of the current year cotton consumption in 
this district at 443,633 bales was 33.5 per cent greater 
than during the corresponding period a year ago. 

The value of total construction contracts awarded 
in New England during June was $20,947,000, as com- 
pared with $23,242,000 in May and $17,436,000 in 


EMPLOYMENT, PAYROLLS, AND AVERAGE EARNINGS 
REPORTING MANUFACTURING ESTABLISHMENTS 
MASSACHUSETTS 


1937 


June last vear. Total building contracts in this dis- 
trict for the first half of 1939 were $124,480,000, an 
amount 32.8 per cent higher than the corresponding 
total last vear. Increases took place in each of the 
four major classifications, with the largest percentage 
gains in public works and public utilities. 

During June there was a decrease of 0.7 per cent 
from May in the total number of wage-earners em- 
ployed in representative manufacturing establish- 

ments in Massachusetts 
ik but there was an increase 
of 0.8 per cent in the 
1938 1939 amount of aggregate 
weekly payrolls, accord- 
ing to the Massachusetts 
Department of Labor 
and Industries. During 
the 14-vear period 1925 
1938, inclusive, there has 
been an average decline 
in employment of 1.8 
per cent and an average 
decrease of 2.6 per cent 
in the amount paid in 


wages. 





This year the 

decrease in employment 
between May and June was less than the average 
and there was a small increase in payrolls rather 
than the usual decline. 

In Rhode Island during June there was a decrease 
of 0.2 per cent from May in the number of wage- 
earners employed in manufacturing establishments 
but there was an increase of 1.9 per cent in theamount 
of aggregate weekly payrolls, according to the 
Department of Labor of Rhode Island. Manufac- 
turing employment in Rhode Island in June was 23.9 
per cent higher than in June last year and factory 
payrolls were 34.9 per cent greater. 

Sales of Boston department stores and apparel 
shops during the period July 1-21, 1939, were 9.9 per 
cent higher than during the period July 1-21 last 
year, with increases in nearly all the major merchan- 
dise classifications, 














MONEY AND BANKING 


Although the rate on open-market commercial 
paper of four to six months’ maturity was slightly 
lower at 14 of one per cent on July 19, as compared 
with 14 to 58 of one per cent four weeks ago, vet 
the average vields on the various classes of Govern 
ment securities in the open market were somewhat 
higher at the end of this same period. The average 
vields on both long-term United States Treasury 
bonds and on short-term Treasury notes rose .03 
points and .04 points, respectively, between June 21 
and July 19. An even greater increase took place 
in the average rate on recent Treasury bill offerings, 
the Treasury bills dated July 19 being sold at prices 
which gave an average yield at the time of original 
offering of .015 per cent, as compared with .003 per 
cent for the issue dated June 21. 


MONEY RATES AT BOSTON 
1939 Montl Yeat 
July 19 Ago Ago 
Brokers’ quick call loans........ 14% 14% 14% 
Open-market commercial paper 
four to six months a Ae ' lo 6-5 4 
Bankers’ acceptances — 90 days . Ve 16 6 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
call date) Serre rrr arts 1.63 1.60 2.06 
Average yield on Treasury notes 
(one to five years)........... .24 .20 46 
Average rate on latest Treasury 
bill sale: 91-day issue........ ‘ O15 903 054 
Rediscount rate (Boston)... ll4 1% lle 
Buying rate for 90-day endorsed bills 
(Boston) V9 V4 le 
Total deposits (adjusted to exclude items in 


process of collection) in the weekly reporting Boston 
member banks on July 19 rose to another peak, the 
highest since comparable data became available. On 
July 19 total deposits, standing at $1,204,000,000, 
were $111,000,000 higher than during the latter part 
of March, which date marked the low point im 
mediately preceding this latest sharp and almost 
uninterrupted expansion. This rise of $111,000,000 
during the relatively short space of some 314 months 
compared with the expansion of last year which 
amounted to $119,000,000 between April, 1938, and 
January, 1939, a period of almost nine months. 
Balances due to domestic banks have risen steadily 
by some $55,000,000 since the latter part of Decem 
ber last year. Balances due to foreign banks had 
fallen by the middle of July to the volume existing 
around March, after having been maintained at a 
higher level between the latter part of April and the 
early part of July. Time deposits during recent 
weeks were somewhat lower than a month ago. 
Commercial and industrial loans in the weekly 
reporting Boston member banks on July 19 were 
about $8,000,000 higher than the average volume 
during either of the three preceding months, and 
were only about $1,000,000 below that of the corre- 
sponding date a year ago. During recent weeks loans 
to brokers and dealers in securities have been falling 
off, after having remained more or less steady during 
May and June, while holdings of open-market com- 
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mercial paper and acceptances on July 19 were higher 
than at any time since March. Loans on real estate, 
loans to banks, loans to purchase securities and “all 
other” loans showed relatively little change during 
the past four weeks. As compared with a year ago, 
only holdings of open-market paper and “all other” 
loans are higher, while only loans made for the pur- 
pose of purchasing or carrying securities were lower 
to any extent. 

While holdings of United States Government 
securities in these same Boston member banks were 
higher by some $4,000,000 on July 19 than four weeks 
ago, the volume was, however, below the average 
holdings of either April or May. Securities guaran- 
teed by United States were substantially unchanged 
in volume while “all other” securities declined dur- 
ing recent weeks. 

Notwithstanding the rise in commercial loans 
and in holdings of open-market paper, the growth in 
total deposits in the weekly reporting Boston member 
banks was so large that the reserve balances of these 
banks rose from $270,000,000 on April 5 to $363,000,- 
000 on July 19, the highest level ever recorded. 

The banking situation in the weekly reporting 
New England member banks outside of Boston 
offers some marked points of contrast. The rise in 
total deposits (adjusted to exclude items in process 
of collection) while rather sharp, began much later 
than in the Boston banks and lasted only during the 
first two weeks in July, with a slight decline appear- 
ing during the week of July 19. Balances due to 
domestic banks have shown little fluctuation for 
over a year. While commercial, industrial, and 
agricultural loans on July 19 were only slightly 
higher than during the previous two months and 
holdings of open-market paper rose slightly, holdings 
of United States bonds declined rather substantially. 
Balances due from domestic banks during the same 
period rose some $18,000,000. 

Total bills and securities held by the Federal 
Reserve Bank of Boston declined from slightly over 
$193,000,000 early in June to a little over $186,000, 
000 on July 19, a declining movement which was 
due to the falling off in holdings of United States 
Government securities, reflecting inability of the 
Federal reserve banks to replace their holdings of 
Treasury bills in the open market at prices permitting 
any interest return on the investment, the law for- 
bidding Reserve banks to purchase new issues 
directly from the Treasury. Industrial advances 
were substantially unchanged, and loans to banks 
and holdings of acceptances were only nominal in 
volume. Reflecting the growth in deposits in the 
member banks, the reserve deposits of the member 
banks rose sharply during recent weeks. Boston 


Federal reserve notes in actual circulation rose some 
$5,000,000 between June 14 and July 19. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


















































aw + 1939 One Year's Change 
BOSTON July 19 Month Ago Year Ago Gain (+) or Loss (—) 
De posits: 
RE CN Cid oo indo SSA ba Ok eakdaevewmesceenetedenk Ke $ 805 $ 766 $ 733 $+ 72 + 9.8% 
PGI ANGMe LINO CO: PIGIIOMIIC IAT 6 56.55 oo 8 i658 fon 0 oe hole oe 4k wala cre emumermedee ee 265 250 217 + 48 + 22.1 
Balances Due to Foreign Banks. .........ccccccccsccsces Pema ue eis 24 26 9 + 15 +166.7 
WE erEr OEE ei tie COOTER e524, 6 05) 01x icone Siorels Rid aE Bera da eolbin we BE ema owns ‘ 12 12 7 + 5 + 71.4 
TESTING SO EOMERI To. acca -Gib Pareles 0 ssc 5 rake Hath cBi esas Vial mare boalaveidce ere erunent newest __ __ 100 ___108 10 9.3 
PORAE ee OL hs (AGMIGUEE 5e 5665 iss Sas ed disks bes cneaceues rece $1,204 ~ $1,154 $1,074 $ +130 + 12.1% 
Reserves: 
Reserve with: Pederal Reserve Dank. oo 665 occ ced ccasiceesccveds ecesevess 363 S25 304 + 59 + 19.4 
WEG BE a 5, 5 rave nore. 'p: 9:9) a:ereiacooey ak 5-8 as Ors Nath dua laltcalg: eM OR are : 128 128 112 + 16 + 14 
Balances with other Domestic Banks............... on IE Te 7 __ 68 : 63 + §& + 12.3 
BODPAL RUSHERS: ococs bs 08s eta peenas es ey sshd Prater Hite hal Sieh ae eran ae TIEN $ 52) $ 479 $+ 85 t 17.3% 
Loans and Investments: ; 
Commercial, Industrial and Agricultural Loans............ 0.0.0... ccc eeees ; 213 206 214 | 
Open Market: PAPE 6.660.500 vs s:0 0 Best ppav ciara «stare a wit sso: curs lalvie oxse bite o/tleletai ee 16 44 i - 2 
Loans to brokers and dealers in securities... ...........cccccceccuccccccncces 23 25 24 | 
Other loans for purchasing or carrying securities...............cccececcecees 10 15 5 
oa Br eerste ESP FONS LENS 09 gy 20.000. © 6s O° Oh ove Fs Cag <A WE GH A STOLIHE Elo acho gio ORE a 38 9 tv) 
AGU UG PEIAMD eas Caences Site dais oid bee Goel apdne lone eee omenwn eben 2 3 2 
CH NN a. sisicie ites si ee Fote encm Ree CeUER OS we E ENS Sei REbE Me me ewe 86 75 is es 
ORAL DOANG HIVE DESCOUN Dene :ds sks os vcies tlhe aces ceecewee $ 411 $ 414 $ 3 
Unitech Statee OplipanonstOWwned ca... 0116's, 0x isa oe :0:e ae aresers) paieie.nnne ealencieiea ates $ 256 $ 222 s+ 38 
CELDT GIRTON oe a5 io: ois are, od ccais/oiece 4-4 vi Wow igirdle dle wa wleeadioaeeeel 30 21 4 
Other bonds and aren seis pace ars alba ene baw dinlon eked Coke oeie 75 75 5 
TOTAL BONDS AND’ STOCES: OWNED Soo ccs cv cccesiceedecue cows $ 361 $ 318 $+ 42 
TOTAL LOANS: AND INVESEMENTS: i.66ccccccecccncusecccdecs sus $ 772 $ 732 $+ 45 
ite FIVE CITIES OUTSIDE OF BOSTON 
Ciiietitl: Prepnasce: (ACIUNCO a... 5. corcwe tine Wares a Vee bs Bowes smeared aneaiese Cewe $ 349 $ 332 $ 322 $+ 27 t 8.4% 
BiAlanices IIe CO TIOMISRCC ATEN. 5.5/6.6: 5:6:0\ 4.5.6: wre. g.0'6 as wd wlarscece Gre bee. o oale Sarde 30 30 24 t 6 + 25.0 
BSGIBNCES LUG UO POG, DIATE 66. oe. 6 in coc bbe dealeeseewecenecveeceos ‘ . ¥ . 
UPS US Eo aa re ge Ke ane ee et ) 7) 2 { } + 150.0 
SDR EONS earners onsite naitoe edie aoa e Me wehein Pree Ce TENT re 156 ; 156 158 2 ka 
TOTAL DEPOSITS (adjusted)..........-ccsccsccrecccccccevcccns, . $ 540 $ 523 $ 506 $+ 34 “+ 6.7% 
Reserves: 
Reserve: witih pOderar IROSESVe DAME. oo iieiec ic ob.cs nuked woddnetecieveldeeeleds 4 67 O4 + 20 + 37.0 
MAIER GS END an er ooo Cel grav eth as Eb dal OOOO GRU ROD awk ebieed MRE ECs eee 14 \4 12 t 2 + 16.7 
Balances with other Domestic Banks: « ....<occcieisv 0s sc 60.0.0 6.0008 eownsccnces Y2 85 83 t 9 + 10.8 
TOTAL: RESERVES. 5.050055 0asice asd secesiee Ses naan eae ea aera $ 180 166 $149 «$+ 3l + 208% 
Loans and Investments: 
Commercial, Industrial and Siesaniegeni I ry atari rb ode eo wea Mo iGerns 6U 59 62 2 3.2 
SI SN I oo 66i's as sen wis-vnaiebe 44 oie rae Pare Fee We 21 au) 22 l 4.5 
Loans to brokers and dealers in securities. . Saarats | | | v 7) 
Other loans for purchasing or carrying securities........ 1 Ls 6 33.3 
FOBT StACE LOANS. 5 c.)s eco occ eee caeeeaa Pe AES CN ee nee 45 5 0) U 
PeGipee EO EHAIIINES 2iaces Lak ree eros Semnnale le op otince sei ah TES OOS 6 Te sin ade ROR i) * rv) 0 
1112-1 3 00.75 SA gc Ne e/a ee cee ents Sue eG re Poles 45 45 t | + 2.2 
TOTAL LOSNS AND DISCOUNTS. .cisiicics ciecccdcvcseccdeecvecuss $ 182 $ 193 $ S - 41% 
United States obligations owned.................0. $ 145 $ 150 $ 5 - 3.3% 
Securities guaranteed by U.S.................. 19 10 t+ Y +t 90.0 
Other bonds and stocks owned 65 iY + 7 + 12.3 
TOTAL BONDS AND STOCKS OWNED ~$ 229 $ 217 $+ ill + 5.1% 
TOTAL LOANS AND INVESTMENTS $ 411 $ 410 $+ + .7% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank: Reserve Deposits... isis ccccetsevaees Cheese REDEECAER aes $ 533 $ 450 $ 442 $+ 91 + 20.6% 
SPOR Gs: 5.6 0c 0s oh Sees eR wince ive ds We iava$-b paca ata ace a mrel ace ete Guat rel erelaia Max alg 40 52 40 10) VU 
All Other OME 3 659%. 5 a0 5a. is Wale Gdld KAW R HES oe Dee A omen eme ou eS On Me 26 32 13 t 13 + 100.0 
Rot ae De pORt tm ee oract aco Gia heres acts Posie ev mee welt no Nae atom, $ 599 $ 564 $495 “$4104 “+ 21.0% 
Federal Reserve Notes in actual circulation................... Wet OVor was 385 381 356 + 29 + 8.1 
Total Cash Reserves........ rere Ramin gatindewaeat 816 770 669 +147 +- 22.0 
Loans to Member Banks Secured by US, MINN so rs wie sth odie Shae wece ' t + + 
All Other Loans to Member Banks....... : ; ae ee ae t + t * 
Total Loans to Member Banks.......... creep aan EE eer $+ ar $C 3 € - % 
Acceptances Bought in Open Market. ee Lames sly posum ae Oe * + * ‘ 
Industrial Advances. . 24... 6... csesass ne F : ‘ ‘ 2 2 2 U v) 
United States Obligations......... , Raye prehe hars eas 184 191 196 12 6.1 
Total Bills and Securities Ee er ey PEAS ae $ 193 $ 198 ‘$— 12 “= 61% 
Commitments to make Industrial Advances........................... neces, | l 1 v0 
*Indicates less than $500,000. 


CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 











1939 One Year's Change 1939 One Year's Change 
July 19) Month Ago Year Ago Gain (+) or Lo ) July 19 Month Ago Year Ago Gain (+) or Loss | 

Bangor $ 3.7 se $ 32 $4 : 15.64 Portland $ $ $ 8.6 $+ a t 2.3% 
Brockton. .... 4.1 2 Sty { 6 + 17.1 Providence 32.2 4 $3.2 1.0 3.0 
Burlington 2.8 2.4 2.6 + 2 t+ 7.7 Springfield... 14.7 15.5 14.4 + “a + 2.1 
Fall River 1.0 1.2 : + 2 t 5.3 Waterbury.... 6.9 6.7 6.4 + 5 +t 7.8 
Hartford. . 42.4 42.5 37.5 - 5. t 13.7 Worcester.... 11.9 12.2 9.6 + 23 + 24.0 
Holyoke. . , 2.5 24 2.2 t a + 13.6 : —- -_———— — 
Lowell. . 3.2 BS 34 2 5.9 Total 16 Cities $169.0 $173.9 $157.7 $+ 11.3 + 7.2% 
Lynn 1.4 4.5 $.2 t “2 { $.8 Boston 279.7 263.1 303. — 24.0 7.9 
Manchester. . . 4.6 1.0 +.0 | 6 + 15.0 : Rese: 
New Bedford. £2 4.05 9 t 3 t ro GRAND TOTAL 
New Haven 18.6 wy 17.4 - 1.2 t aG 


6.9 17 Cities... $448.7 $437.0 $461.4 $— 12.7 2.8% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings : —Total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, during the four-week 
period ending July 8 were 81,900, which was a gain 
of 6.9 per cent over the total of 76,605 cars reported 
during the corresponding four-week period last year. 
Increases were reported in each of the four weeks 
over the corresponding week a year ago: 

POTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Car 
Per Cent Change 


Week Ending: 1939 1938 1939 compared with 1938 
June 17 . 21,452 19,522 + 9.9% 
June 24 . 21,347 19,824 Pde 
July | 22,010 20,461 + 7 6 
July & 17,091 16,798 8 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending 1939 1938 1939 compared with 1938 
June 17 10,771 10,113 + 6.5% 

June 24 10,774 10,180 + 6.4 

July | 11,165 10,445 + 6.9 

July & 9,228 8,553 + 7.9 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars 
Per Cent C — 






Week Ending: 1939 1938 1939 Meer wit! 1 1938 
June 17 e ; 8,387 6 1925 +21. 1¢ 
June 24 i yhe- <a 8,197 +17.8 
July 1 . ; 8,457 7 j +16.1 
Tuly 8.0.5. | 5,976 6.137 — 26 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 








Week E neta 1939 1938 1939 compared with 1938 

June 17.... cae 2,294 2,484 — 7.6% 

June 24...... eee 2,376 2,733 —13. 

July ee RR See ee 2,388 2,730 —12.5 

BG Seta ao cenwedess 1,887 2,108 —10.5 
Textiles :—The amount of raw cotton consumed 


by mills in New England during June was 72,095 
bales, as compared with 72,713 bales in May and 
54,310 bales in June last year. Cumulative cotton 
consumption in this district for the first six months 
of the current year was 443,633 bales, an amount 
33.5 per cent larger than was consumed during the 
corresponding period last year. 





CONTRACTS AWARDED FOR I-2 FAMILY HOUSES 


PERCENTAGE CHANGES FOR NEW ENGLAND STATES 


VALUE _ UNIT-COST _ 
: MAINE [ 





NEW HAMPSHIRE 


VERMONT 


MASSACHUSETTS 


RHODE ISLAND 


CONNECTICUT 











NEW ENGLA ND 


with IST MALE 1938 

x f w pooce 
St maLr 1038 ComPanco CORPORATION 
wit 1ST mALF 1937 


~507. o +504 -507 




















The amount of cotton consumed in each of the six 
New England states for the first six months of 1939 
and 1938 and the percentage changes are shown in 
the following table: 


COTTON CONSUMPTION NEW ENGLAND 
umber of Bales) 





First Six Months Per Cent 

1939 1938 Change 
Connecticut 30,153 23,574 +27.9% 
Maine 73,507 53,406 +37.6 
Massachusett 213,397 156,055 +36.7 
New Hs —* 65,4384 55,191 +18.6 
Rhode Island 56,671 41,148 +37.7 
Vermont 4,471 2,878 +55.4 
New England : : 443,633 332,252 +33.5% 


During June wool consumption by mills in New 
England increased about 18 per cent over May and 
during the first six months of the current year wool 
consumption was approximately 85 per cent more 
than in the corresponding period last year. 

Boots and Shoes:—The number of pairs of 
hoots and shoes produced in New England during 
June is estimated to have been 10,123,000, a total 
13.3 per cent below that of May but 19.6 per cent 
larger than the June, 1938, total of 8,464,000 pairs. 

Shoe production in this district during the first 
half of 1939 is estimated to have been 75,323,000 
pairs, or 6.4 per cent more than in the corresponding 
period a year ago. 

Building :—The value of total construction con- 
tracts awarded in New England during June was 
$20,947,000. This was 9.9 per cent under the May 
total but was 20.1 per cent in excess of the total in 
June last year. Between June, 1939, and June, 1938, 
there were large changes in the proportions of the 
four major building classifications to total contracts: 

TOTAL BUILDING CONTRACTS — NEW ENGLAND 














June June 
1939 1938 
Non-Residential . . Se acarnres ; 23.2% 37.6% 
Residential........... ae 29.8 35.5 
Public Works...... 42.6 23.7 
Public Utilities.......... ; 4.4 32 
121) 1 ERE nie eR re eave 100.0% 100.0% 
COMPARISON OF CHECK PAYMENTS 
JUNE 1939 COMPARED 6 MONTHS 1939 COMPARED 
WITH JUNE 1938 WITH SAME PERIOD 1938 
| | BOSTON | yess | | 
BANGOR a 
ie BROCKTON FOS OREN 
LARD | FALL RIVER aA 
RTI HARTFORD ee | 
oar HOLYOKE | as | 
NO Cnance LOWELL ne | 
LYNN | 
a MANCHESTER Be ae 
aimee | NEW BEDFORO | [amemmantsees: 
seman NEW HAVEN | et | | 
EIT TIB, PORTLAND | | 
PROVIDENCE 
SPRINGFIELD | | | 
WATERBURY | | 
| | WORCESTER | | 
107, 0 “HOZ 4207. 710% 0 tt07 F207 
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Total building contracts in New England during 
the first half of the current year were $124,480,000, 
an amount 32.8 per cent higher than the total re- 
ported for the first half of 1938. 

The detailed changes for the first half of the cur- 
rent year, as compared with the first six months a 
vear ago, were: 


CONTRACTS BY CLASSES NEW ENGLAND TERRITORY 
First Six Month 

CLASSIFICATION 1939 1938 Per Cent 

Valuation Valuatior Change 

Commercial Building % 8,982,000 $10,001,000 10.2% 
Manufacturing Buildings 7,134,000 $357,000 63.7 
Educational and Science 6,520,000 6,695,000 2.6 
Hospitals and Institutions 5,173,000 5,605,000 7.7 
Public Buildings 2,658,000 2,491,000 1 67 
Religious Buildings 1,890,000 1,682,000 + 12.4 
Social and Recreational 2,194,000 3,348,000 34.5 


Mise. Non-Residential 875,000 199, OOO + 754 


fotal Non-Residential $ 45,426,000 $34,678,000 +  2.: 


35,477,000 


Residential Building $ $29,846,000 18.9¢ 
Grand Total Building $ 70,903,000 $64,524,000 9.99% 

Public Work . $ 16,151,000 $26,056,000 + 77.16 

Pubhe Utilitie 7,426,000 3,174,000 + 154.0 
Grand Total Construction. . $124,480,000 $93,753,000 ee / 


During the first six months of 1939 residential 
building contracts this district amounted to 
$35,477,000, which was 29.8 per cent more than the 


in 





compared with the number employed in these same 
establishments during the corresponding week in 
May. The amount of weekly payrolls, according to 
the Massachusetts Department of Labor and Indus- 
tries, for all manufacturing establishments reporting 
Was $5,750,305 for the same week in June, an increase 
of $45,480, or 0.8 per cent, above the amount for the 
corresponding week in May. 

The records for the 14-year period 1925-1938, 
inclusive, showed decreases in both employment and 
amount paid in wages in June, as compared with May, 
in 13 of the 14 years. Employment during this period 
showed an average decrease of 1.8 per cent and the 
amount paid in wages showed an average decrease of 
2.6 per cent. The May to June decrease in employ- 
ment in 1939 was less than in prior years and there 
Was a small increase in the amount paid in wages in- 
stead of the usual decrease. 

The changes in many of the principal industries 
in Massachusetts in the number of wage-earners and 
the amount paid in wages between May and June are 
shown in the following table: 


Number of Amount 
; . i MAJOR INDUSTRIES Wage- of 
nine-year average, and total contracts at $124,480,- Earner Payroll 
H PAY AVers 27 recent: Bakery products ft 2.56 + 4.5% 
> e(1e > Ve 2 oe 35 : 5 = = e 
GOO exceeded the nine-year average by 37.0 per cent ee - 79 
CONSTRUCTION CONTRACTS — NEW ENGLAND Clothing, men’s. ; une es . oa 
(In Thousands of Dollars Clothing, women ‘3 3.2 
2 ecient af Total Confectionery 33 + 0.2 
heir eh Cotton goods 2.3 1.1 
Contract Construction a 
ane Dyeing-finishing 20.4 16.1 
January-June, inclusive, 1931 $44,049 $162,761 Electrical machinery: 
January-June, in lusive, 1932 22,351 60,45 Excluding radio O4 
January-June, inclusive, 193333 Radio apparatus L152 + 6.9 
January-June, inclusive, 1934 Foundry and machine-shop products: 
January -June, inclusive, 1935 1 y, = Foundry product + 1.6 + 3.6 
January-June, inclusive, 1936 7,014 Machine shop 0.3 L 0.6 
January-June, inclusive, 1937 10,427 Furniture : 1.5 4- 2 
January-June, inc lusive, 1938 29,846 93,7533 Hosiery-knit goods: 
January-June, inclusive, 1939 39,4705 124,480 Hosiery 0.9 1.9 
SCaAD ; wR Knit goods 0.2 + 5.) 
Average . . D0, 822 > 90,865 Jewelry : + 4.3 + 4.9 
. a . Leather tanning + 6.8 + 10.1 
Employment:—The total number of wage- Machine and small working tools + 2.0 + 2.5 
5 
1 Mt + ooape . ao Paper and wood pulp 28 a5 
earners employed in 1,813 representative manufac- printing, book-job 02 LO 
se ae ee * hes beatin : ' me , 1 ar Printing, newspaper O03 OS 
turing establishments in Massachusetts was 260,317 caer ron skeP $1 a 
oyr , inc it . j ar » ES. ¢ Textile machinery and parts : + 5.6 +12.0 
> wee } y » oO ares } 5 
ior the week including or ending nearest June 15, a @acen ed aed ey ee 
decrease of 1,946 employees, or 0.7 per cent, when — «Less than 1/10 of one per cent. 
LIFE INSURANCE SALES—NEW ENGLAND ] 
| NEW PAID-FOR ORDINARY INSURANCE 
| PER CENT OF THE AVERAGE 1930 MONTH «100 | 
| 50,1930 1831 1932 1933 1934 1935 1936 1937 1938 1939 |,,1930 ‘31 '32'°33 ‘34 '35 '36 °37 ‘36 '391930'3! ‘32 '33 ‘34 '35 ‘36 '37 ‘38 '39 1930 '3: ‘32 '33 '34 '35 '36 '37 '36 "39 
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The number of wage-earners employed in manu- 
facturing establishments in Massachusetts in June, 
1939, was 14.3 per cent greater than the number 
employed in June, 1938, and the amount paid in 
wages was greater by 22.1 per cent. 

The changes in employment and payrolls in many 
of the leading industrial cities in Massachusetts be- 
tween May and June were: 


LEADING Number of | Number of Amount 
INDUSTRIAL Hstablis} Tage of 

CITIES ment Earners Payroll 

Bostor 348 - 0.2% 1.1% 
Brockton ol +-10,2 +16.8 
Cambridge 9] + OS + (2 
Fall River 30 + 1.0 + 3.3 
Fitchburg 12 2.2 0.1 
Haverhill 4 La + 1.0 
Holyoke 37 0.9 5) 
Lawrence . 38 1.5 3.8 
Lowell 58 2.8 2.1 
Lynn... 71 0.2 4+- 1.7 
New Bedford ‘ 37 4.7 4.7 
Peabody 21 9.2 — 0.7 
Springfield 58 0.6 1.2 
Worcester 109 + 1.6 + 3.4 


Between May and June the number of wage- 
earners employed in manufacturing industries in 
Rhode Island decreased 0.2 per cent but the amount 
paid in wages increased by 1.9 per cent, according 
to the State Department of Labor. It was stated 
that the small decline in employment was seasonal, 
and with but one exception, the reduction was less 
than that which has occurred each year for the past 
10 years. An industrial disturbance in a large metal 
plant seriously affected total employment and the 
temporary closing offset the gains made in woolens 
and worsteds. 

There were increases during the monthly interval 
in employment of 5.4 per cent in woolens; 5.5 per 
cent in worsteds; and 1.2 per cent in the combined 
All Textiles” group. Silk and jewelry plants hired 
practically the same number of workers as in May. 
Reductions of 1.5 per cent to 1.9 per cent occurred 
in finishing, cotton, rubber, and metal lines. In June 
payroll totals were higher than in May in woolen, 
worsted, jewelry, and metals. were 
suffered, the most noticeable was a 3.0 per cent 


Kew losses 


decline in cotton wage payments. 


AVERAGE MONTH /923-24-25=/00 


25 








NET SALES INDEX OF BOSTON DEPARTMENT STORES 


ADJUSTED FOR NUMBER OF WORKING DAYS 
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----BOSTON DEPARTMENT STORE INDEX | | 
om 12 MONTHS MOVING AVERAGE (CENTERED ON 7TH MONTH) 


The total of 71,242 workers employed in June, 
1939, was nearly 24 per cent more than the number 
of wage-earners employed in June last year and an 
increase of 34.9 per cent in the amount paid in wages 
occurred between June this year and last. Substan- 
tial gains in average employment over a year ago 
were reported in all lines with the exception of 
metals, which fell off less than 1/10 of one per cent. 
The woolen and worsted industries hired 43.0 per 
cent more workers than in 1938 and other pro- 
nounced gains were 29.7 per cent in cotton; 34.8 per 
cent in finishing; 17.7 per cent in rubber; and 14.5 
per cent in jewelry. The small silk group employed 
85.3 per cent more than a year ago when several 
plants were closed. 


‘EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 
Per Cent 
Change 
Number Employed from 





June une 

INDUSTRY 1939 1938 
Jewelry 5,100 4,455 
Metal Trades 10,070 10,076 
All Textiles 433,049 31,309 
Cottons hy ea 13,507 
Silks 2,005 1,082 
Woolens 3,051 2,128 
Worsteds 14,016 9,796 
Finishing 6,424 4,766 
Rubber Goods 3,910 oe 
Miscellaneous 9,113 8,316 

Total Manufactures 71,242 07,479 4-23. GY 

*Based on figures for the week ending June 17, 1939. 


Orders: —‘There was only a slight change in the 
level of the volume of orders for Massachusetts 


products between May and June, although there 
usually has been a small decrease between these 
months, according to the Associated Industries of 
Massachusetts. 

The changes during June showed a strong gain in 
the textile industries and a continued seasonal in 
crease in orders for shoes. Orders for machinery and 
equipment showed a slight gain for the month but 
this was offset by moderate losses reported in the 
other branches of the metal trades industry. ‘The 
paper industry and orders for products in the ** All 
Others” section remained at thesamelevelsasin May. 
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RETAIL TRADE 

In New England during June the sales volume of reporting department stores and apparel shops was 
2.2 per cent higher than in June, 1938, and cumulative sales for the first half of the current year were 1.4 
per cent higher than in the corresponding period last year. The largest gain of the six New England states 
occurred in Rhode Island stores, amounting to 3.1 per cent. 

The percentage of regular charge accounts outstanding at the first of June, which was collected during 
June, in New England department stores was 51.2, as compared with 49.9 in June, 1938, 51.4 in June, 1937, 
and 52.1 in June, 1936. 

In stores in Boston during June total net sales were 0.9 per cent higher than in June last year. Cash sales 
increased 1.7 per cent and instalment sales gained 9.4 per cent. Regular charge sales, however, decreased 
().8 per cent. In stores in other New England cities total sales during June increased 4.5 per cent over June 
last year, with increases of 1.6 per cent in cash sales, 5.3 per cent in regular charge sales, and 18.1 per cent 
in instalment sales. 


SALES CONDITIONS 
1938 = 100 


Month of June January through June 

1936 1937 1938 1939 1936 1937 1938 1939 
Connecticut Department Stores.......... 102 112 100 105 96 109 100 101 
Maine Department Stores............ 110 L111 100 104 102 110 100 99 
Massachusetts Department Stores........ 102 105 100 102 99 105 100 101 
New Hampshire Department Stores. ..... 101 102 100 100 97 102 100 102 
Rhode Island Department Stores........ 101 109 100 102 103 112 100 103 
Vermont Department Stores............. 121 119 100 110 113 114 100 102 
Boston Department Stores.............. 102 104 100 101 99 104 100 101 
New Haven Department Stores.......... 100 109 100 104 98 108 100 99 
Providence Department Stores....... Bd 101 109 100 102 103 112 100 103 
New England Department Stores... .... 102 106 100 102 100 106 100 101 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at. the First of June 
Collected during June 


1936 1937 1938 1939 
Boston Department Stores Far : 53.5% 53.3% 51.7% 53.3% 
New Haven Department Stores : 55.2 49.5 47.8 48.0) 
Providence Department Stores AS 6 17.6 45.f 46.4 
New England Department Stores ‘ 52.1 51.4 19.9 $1.2 


SALES BY DEPARTMENTS —- NEW ENGLAND DEPARTMENT STORES 
1938 = 100 


Month of June January through June 
1936 1937 1938 1939 1936 1937 1938 1939 
Silk and Velvet, Dress Goods ‘ 119 118 100 RS 121 119 100 87 
Woolen Dress Goods 102 109 100 RO 119 128 100 99 
Cotton Dress Goods...... 126 128 100 92 113 112 100 89 
Jewelry ee : , 83 100 100 109 80 98 100 11] 
Men’s Clothing. . : oe 113 112 100 102 111 111 100 102 
Men’s Furnishings.... 95 96 100 95 105 104 100 96 
Bovs’ Wear.... 109 114 100 LOO 105 109 100 102 
Women’s, Misses’, and Juniors’ Ready-to 
Wier. 104 110 100 99 101 109 100 99 
Women’s, Misses’, and Juniors’ Accessories 99 105 100 100 99 104 100 101 
Millinery... : 101 106 100 92 101 104 100 103 
Women’s and Children’s Gloves. . 119 125 100 96 107 109 100 98 
Corsets and Brassieres. P 98 102 100 105 100 103 100 103 
Women’s and Children’s Hosiery. 94 98 100 100 91 97 100 101 
Knit Underwear, including Glove Silk. . . 98 106 100 99 103 104 100 98 
Silk and Muslin Underwear.... 110 112 100 100 116 116 100 100 
Women’s and Children’s Shoes. . . ; 89 101 100 102 94 103 100 101 


PUPHEGUEC v0 <.c15 fei o xick ho Sale Ri Pelee 93 98 100 94 96 118 109 100 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


INDUSTRIAL PRODUCTION 
UNITED STATES 


37 


FACTORY EMPLOYMENT 
UNITED STATES 


1936 1937 


nber emploved, adjusted for 
1923-1925 average = 100 
1924, to June, 1939 


FREIGHT-CAR LOADINGS 


MUTED STATES 


Index of total loadings of revenue freight, 
adjusted for seasonal variation, 1923-1925 
average 100. By months, January, 1934, to 
June, 1939. 


MEMBER BANKS IN IO! LEADING CITIES 
UNITED STATES 


1936 1937 


COMMERCIAL LOANS 


| 
| 
| 


OTHER SECURITIES 


LOANS TO 
BROKERS & DEALERS 


Wednesday figures for reporting member banks 
in 101 leading cities, September 5, 1934, to 
July 12, 1939. Commercial] loans, which include 
industrial and agricultural loans, represent prior 
to May 19, 1937, so-called ‘Other loans” as 
then reported. 


Output of factories and mines increased in June reflecting chiefly sharp expansion 
at steel mills and bituminous coal mines. In the first half of July industrial activity 
was generally maintained. 


Production:—The Board’s seasonally adjusted index of industrial production 
advanced to 97 in June, as compared with 92 in April and May. 

At steel mills output increased from a rate of 45 per cent of capacity in the third 
week of May to 54 at the end of June and to 56 in the third week of July. Automo- 
bile production, which had declined in May, showed some increase in June when a 
decline is customary. In the first three weeks of July automobile output was at a 
lower rate, reflecting in part curtailment preparatory to the change-over to new 
models. Plate glass production rose considerably in June. Output of lumber, which 
usually shows some increase over May, was unchanged. Among nondurable goods 
industries woolen mills showed increased activity in June, and activity at cotton 
and silk mills was maintained though declines are usual at this season. Meat- 
packing was lower than in May. 

Mineral production increased considerably in June reflecting a sharp rise in out- 
put at bituminous coal mines which had been closed during April and the first half 
of May. Production of anthracite declined from May to June and there was some 
reduction in output of petroleum. 

Value of construction contracts awarded declined in June, according to F. W. 
Dodge Corporation figures, reflecting chiefly a greater than seasonal decrease in 
private residential building. Contracts awarded for public residential construction, 
principally for United States Housing Authority projects, were maintained at the 
advanced level reached in May, while public construction other than residential 
showed a small decline. 


Employment:—Factory employment and payrolls increased somewhat from the 
middle of May to the middle of June, according to reports from a number of im- 
portant industrial states. There was a sharp expansion in employment at bitu 
minous coal mines following the reopening of the mines in the middle of May, and 
the number employed on the railroads increased more than seasonally from May 
to June. 


Distribution Department store sales showed a less than seasonal decline from 
May to June and the Board's adjusted index advanced from &5 to 86, which com- 
pares with a level of 88 during the first four months of the year. Sales at variety 
stores and by mail-order houses showed little change. 

Freight carloadings increased more than seasonally in June, reflecting a sharp rise 
in shipments of coal and smaller increases in shipments of grain and miscellaneous 
freight. 


Commodity Prices Prices of hides, silk, steel scrap, copper, and some other 1n- 
dustrial materials advanced from the middle of June to the third week of July, 
while some farm products, particularly grains, declined. Prices of most other 
commodities showed little change. 


Agriculture:—A total wheat crop of 716,655,000 bushels was indicated on the 
basis of July 1 conditions, according to the Department of Agriculture. This would 
be much smaller than last year’s large crop and somewhat below the 1928-1937 
average. Cotton acreage in cultivation was estimated to he about the same as last 
year but one-third less than the 10-year average. A record tobacco crop is indicated. 
Most other major crops are expected to approximate last year’s harvests and are 
generally larger than average. 


Bank Credit:—Total loans and investments of member banks in 101 leading 
cities continued to increase during the four weeks ending July 12, reflecting largely 
purchases of United States Government securities. Commercial loans, which had 
shown little change in recent months, increased slightly. Deposits and reserves at 
these banks rose to new high levels in July, reflecting continued gold imports and 
Treasury disbursements from its balances at the Reserve banks. 


Money Rates:—Prices of United States Government securities, which had de- 
clined somewhat during June, recovered part of the loss in July. The longest-term 
Treasury bond outstanding showed a yield of 2.31 per cent on July 20, as compared 
with a record low of 2.26 on June 5. Open-market money rates showed little change. 





